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COMPANIES 


(Figures Refer to Percentage of Companies Except Where Otherwise Specified) 





PILOTS AND CREWS 
1940 1945 1948 





WESTERN HEMISPHERE SCHEDULED FLYING* 


Accept Standard, no limits... 
Accept Standard, limit on amount of insurance . 
Accept at. Extra Premium** - 

Most Frequent Minimum Extra Pre remium/$1, 000... 
Individual Consideration —_... 





Decline or Exclude Air Risk .. 





WORLD-WIDE SCHEDULED FLYING* 


Accept Standard, no limits ........ 

Accept Standard, limit on amount of insurance. 

Accept at Extra Premium** Pear Ae 
Most Frequent Minimum Extra a Premium/$1, 000... 

Individual Consideration __...... 





Decline or Exclude Air Risk... FE nt re ee 


NON-SCHEDULED COMMERCIAL FLYING 
Accept Standard, no limits - 


Accept Standard, limit on amount of ii ee ee 


Accept at Extra Premium** 
Most Frequent Minimum Extra Premium/$1, 000 
Individual Consideration : 





Decline or Exclude Air Risk 





67 


21 
12 


0% 
0 
30 68 
$25 $ 7.50 
32 18 
38 14 





*Underwriting rules apply mainly to U. S. or Canadian scheduled airlines or to airlines with one terminal! in the U. S. or Canada. 
**Includes cases where companies limit amount of insurance as well as charge an extra premium. 
Source: Institute of Life Insurance. Data are the results of surveys conducted in 1945, 1948 and 1956 among approximately 100 


S. life insurance companies. 


The U. S. life insurance companies in the last twenty 
years have been gradually liberalizing the underwrit- 
ing rules applicable to airline passengers, pilots and 
crews. This trend parallels the improved safety of air 
travel during this period and illustrates the manner in 
which the companies study actual experience in estab- 
iishing their underwriting regulations. 

Practically all life insurance companies today accept 


applicants who are potential passengers on scheduled 
airline flights in the Western Hemisphere at standard 
rates, nine out of ten without any restrictions. In 1945, 
seven out of ten companies accepted potential pas- 
sengers on such flights at standard rates, but only half 
of these without limits. In 1935, none accepted such 
risks at standard rates without restrictions and only 
17% with some limitations. Even passengers on sched- 
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uled flights within the U. S. were accepted at standard 
rates without limits by only a handful of companies in 
1935. The passenger death rate per 1,000 passenger 
hours for U. S. scheduled airlines averaged .014 in the 
period 1931-1934, more than ten times the rate of 
0012 for the period 1951-1954. 


A limitation on standard acceptance takes two forms: 
a company may limit the amount of insurance available 
at standard rates to potential passengers or it may ac- 
cept at standard rates only such applicants who expect 
to fly less than a specified number of hours annually. 
Applicants who plan to exceed this amount of flying 
are usually required to pay an extra premium. Some 
companies may limit applicants in both ways. 


Wide liberalizations have also taken place with regard 
to passenger travel on scheduled flights ,outside the 
Western Hemisphere, non-commercial flights and com- 
pany-owned business planes. 


During 1955 many companies began accepting pilots 
and crews of scheduled airlines at standard rates. As a 


result, some eight out of ten companies are currently 
accepting scheduled airline pilots and crews at standard 
rates and about half of the companies surveyed have 
no restrictions on this acceptance. Previously, all 
scheduled pilots, when accepted, were required to pay 
an extra premium. 

Also in 1955, liberalizations took place with regard 
to the underwriting rules relating to private pilots who 
fly for their own pleasure or personal business. Of the 
companies surveyed, 87% will accept such pilots at 
standard rates under certain conditions. To be eligible 
for standard rates, such private pilots must usually 
be age 27 or over, have over 400 hours of solo experi- 
ence and expect to fly less than 110 hours annually. 
About two-fifths of the companies in addition limit the 
amount of insurance. Pilots not meeting these require- 
ments are required to pay an extra premium annually 
which usually ranges between $2.50 and $5.00 per 
$1,000 of insurance, depending on the circumstances. 
Previous surveys showed no companies issuing policies 
at standard rates to such applicants. 


CIVILIAN AVIATION UNDERWRITING PRACTICES OF U. S. LIFE INSURANCE COMPANIES 


(Figures refer to percentage of companies following stated practice) 





PASSENGERS 
1940 1945 1948 





WESTERN HEMISPHERE SCHEDULED FLYING 
Accept standard, no limits -. 


Accept standard, limit on amount of ins. 


and/or anticipated flying _. 
Individual consideration _ 





Decline or exclude air risk 





WORLD-WIDE SCHEDULED FLYING 


Accept standard, no limits - ae 


Accept standard, limit on amount of ins. 


and/or anticipated flying. 





Individual consideration —..... .............. 
Decline or exclude air risk 


NON-SCHEDULED COMMERCIAL FLYING 
Accept standard, no limits __...._.. 











Accept standard, limit on amount of ins. 
and/or anticipated flying _. 





Individual consideration 





Decline or exclude air risk 





COMPANY-OWNED BUSINESS PLANE FLYING 
Accept standard, no limits 





Accept standard, limit on amount of ins. 
and/or anticipated flying. 





Individual consideration 0.000... 





Decline or exclude air risk. 





36% 


35 
23 
6 











INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted ) 





ACQUIRED HELD CHANGE IN 
HOLDINGS 





Type of Investment Feb. Feb. 2 Mos. Feb. 29 Feb.28 Jan.-Feb. 
1955 1956 1956 1955 1956 


Government US. $ 561 $ 600 $ 8,236 $ 9,239 $ -157 
Canada — 1 2 361 388 5 


Other — 34 28 +1 

tate, Pro- U.S. 54 2,144 1,974 +19 
vincial, Canada 7 680 686 -1 

Local Other _ 1 — 


World Bank , 147 160 














Railroad US. 3,715 4-9 
Foreign 47 





Public US. 13,131 +35 
Utility Foreign 448 431 +8 


Other U.S. 16,087 
Foreign 91 764 +2 
TOTAL 46,651 
US. 


Foreign 


US. 
PREFERRED Foreign 
STOCKS 


U.S. 
Foreign 


TOTAL 


US. 
Foreign 


US. 
COMMON Foreign 
STOCKS US 


Foreign 
TOTAL 


Farm VA 
Other 






































) 


Non-F FHA* 6: 1: 
MORTGAGES ~— VA = —— tan 


Other ‘ 14,804 13,379 
TOTAL 30,102 26,459 
Company Used 593 528 














Investment Residential 454 455 
Commercial 1,519 1,335 





Other Farm 8 10 
a Non-Farm 15 14 





TOTAL 2,589 2,342 
POLICY LOANS 3,324 3,141 








CASH Xxx 1,054 1,110 -113 
OTHER ASSETS xxx Xxx XXX Xxx 3,187 2,794 +84 


TOTAL $1,302 $1,488 $3,231 $3,051 $91,240 $85,259 $ +398 











Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*The 1956 figures include acquisitions of $3 million in the month of February, $8 million during two months of 1956, and holdings of 
$142 million of mortgages under the Canadian National Housing Act. In the past such mortgages were mainly included in the “Non-Farm 
Other” category. 








LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 








Feb. 2 Mos. 2 Mos. 
Type of Benefit Payment 1956 1956 1955 
DEATH BENEFITS Ordinary $116,400 $241,500 $223,100 


(Including Accidental Group 53,400 108,500 91,700 
Death Benefits) Industrial 22,700 47,400 44,900 


TOTAL 192,500 397,400 359,700 


MATURED ENDOWMENTS Ordinary 40,400 87,300 86,200 
Group 100 900 800 
Industrial 12,100 23,700 22,600 


TOTAL 52,600 111,900 109,600 


~~ DISABILITY PAYMENTS Ordinary 6,000 6,200 13,300 13,700 
(Including Premiums Group 2,000 1,800 4,100 4,100 
Waived) Industrial 800 800 1,600 1,600 


TOTAL 8,800 8,800 19,000 19,400 


ANNUITY PAYMENTS Group 14,700 13,500 35,400 31,300 
Individual 26,000 24,900 59,700 54,800 


TOTAL 40,700 38,400 95,100 86,100 


SURRENDER VALUES Ordinary 57,800 54,700 117,800 111,700 
Group 800 800 1,700 1,500 
Industrial 18,200 18,400 34,200 35,500 


TOTAL 76,800 73,900 153,700 148,700 


DIVIDENDS TO Ordinary 63,000 59,000 131,000 119,400 
POLICYHOLDERS Group 9,300 9,200 22,000 19,100 
Industrial 5,300 5,800 39,500 37,600 

Annuity 2,400 1,100 4,600 1,800 






































TOTAL 


80,000 


75,100 


197,100 


177,900 





TOTAL LIFE BENEFIT PAYMENTS 


$451,400 


$424,400 


$974,200 


$901,400 





ACCIDENT & HEALTH © 


BENEFITS 


(Paid by life insurance 


companies) 


Group 
Personal 
Dividends 


97,400 
33,100 
4,000 


76,900 
26,800 
2,500 


191,400 
62,400 
8,000 


152,800 
52,200 
5,600 





TOTAL 


$134,500 


$106,200 


$261,800 


$210,600 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





